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A MESSAGE FROM THE 
PRESIDENT OF OPIC 


To meet the growing demand for 
OPIC services, Congress and the 
Administration have increased 
funds available to the agency to ten 
times more than OPIC received 
two years ago. Time and again, 
President Clinton has asked OPIC 
to take on new assignments — in 
Russia and the former Soviet states, 
Central and Eastern Europe, South 
Africa, West Bank and Gaza, Asia 
and Latin America — that serve 
Americas economic interests and 
foreign policy goals. As we move 


from old antagonisms to friendly 


partnerships that lead to stable and 
prosperous economies. 

Finally, 
everything 
these num- 
bers reveal 
was accom- 
plished with 


essentially the 


same staff as 
last year — a group of energetic 

and talented professionals ready to 
help your company compete in the 


global marketplace. 


relations based on investment and T Pt ? Ah | ; 


trade, OPIC is proving to be one of 


America’ best tools for building 


APRIL May JUNE 
OPIC’s Global Two OPIC 
Environment Fund investment funds 
ts announced. approved for the 
New Independent 
States. 
First OPIC 


RutH R. HARKIN 


President & Chief Executive Officer 
JULY AUGUST SEPTEMBER 
half a billion agribusiness bilateral agreement 
and financing to American Midwest. 
three U.S. power 
projects in Asia. OPIC announces 
$50 million 
for Russian projects 
at Clinton- Yeltsin 
Summit. 


ince it began 23 years ago, In 1994, OPIC raised the limit 


the Overseas Private Investment on the amount of support it will 
Corporation has provided financ- provide an individual project to 
ing and political risk insurance to $400 million — $200 million in 
U.S. companies investing in the financing and $200 million in 


developing world. Now doing Ftnaagance. In addition, the agency 


r~\~ ae aa Yh we ' 
business ingemeé 140 co 


ally. OPIC has 
fe than $2 billion in 


of U.S. exports and the creation of ‘ening our economy by expanding 


Aw INNOVATIVE APPROACH 
TO A GLOBAL MARKET 


eee 
loans and loan guaranties that provide medium- to 
long-term funding to ventures involving significant 


equity or management participation by U.S. business- 


es. Two types of financing are available for new 
ventures or expansion or modernization of existing, 
successful wperations: 

Loan guaranties — used typically for larger 
projects and ranging in size from $10 million to 
$200 million; and 

Direct loans — reserved for small 
businesses and cooperatives and 
generally ranging from $2 million to 
$30 million. 

OPIC can provide limited recourse 
project financing in countries where 
conventional financial institutions often 
are reluctant or unable to lend on such a 
basis. Rather than relying on sovereign 
or sponsor guaranties, OPIC provides 
“project financing,” which looks for 
repayment from the revenues generated 
by the project. There must be a project- 
ed cash flow sufficient to pay all opera- i 
tional costs, service all debt, and provide 
an adequate return on the investment. 

To the extent that such financing is appropriate, 
sponsors need not pledge their own general credit 
beyond required completion undertakings. In ven- 
tures where project financing is impractical, OPIC 
will consider more conventional lending techniques. 
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overseas by providing insurance for American invest- 
ments in new ventures and expansions of existing 
enterprises. OPIC offers insurance 
against the following political risks: 
Currency Inconvertibility — inability 
to convert profits, debt service, and 
other remittances from local currency 
into U.S. dollars and transfer those 
dollars out of the host country; 
Expropriation — loss of an 
investment due to expropriation, 
nationalization or confiscation by 
a foreign government; and 
Political Violence — loss of assets 
or income due to war, revolution, 
insurrection, or politically motivated 
civil strife, terrorism or sabotage. 
Coverage is available for equity 
investments, parent company and third 
party loans and loan guaranties, technical 
assistance agreements, cross-border leases, and other 
forms of investment exposure. Coverage also is avail- 
able for contractors and exporters’ exposures, includ- 
ing unresolved contractual disputes; wrongful calling 
of bid, performance, advance payment and other 
guaranties posted in favor of foreign buyers; and 
other risks. OPIC has special programs for financial 
institutions, leasing, and oil and gas projects. 
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SN eves sv anci 
resources in various regions and business sectors. Backed by OPIC 
guaranties, these funds target emerging markets around the world and 
are privately managed by successful, experienced management organi- 
zations well-versed in the business and political climates in which 


they operate. 


Institutional investors have capitalized these funds, and fund 
managers seek to participate in busi:esses that show promise of above 
average profitability. The funds offer capital in exchange for a minority 
share in these returns, and the fund managers contribute their special- 
ized experience and often useful contacts that can benefit the long-term 


success of these businesses. 


arely has the world 
presented private investors with 
such a wealth of opportunities. 
While the countries of the develop- 
ing world spend $200 billion annu- 
ally on infrastructure, still more is 


needed. Governments are turning 


to the private sector for infrastry 
&s 
ture growth, andg¢ 


’ 


dollars of t : 


THE CHANGING FACE OF 
INFRASTRUCTURE DEVELCPMENT 


Infrastructure is the foundation upon which prosperous economies are built. It is the power to illuminate 
homes and run factories; the roads, raiis, airways and seaways that transport people ard goods; and the 
telephones and satellites that link nations and trading partners. 

Faced with more demands than resources, governments are increasingly unabie to build and maintain 
infrastructure, and the notion that public sector monopolies are the best system for managing infrastructure is 


being questioned. In m..y counts I SRI esting ne 


challenges and upportunities for private businesses. 


To help solve their infrastructure problems, many foreign governments are applying the same private sector 
commercial principles of com, etition, accountability and efficiency that make market economies thrive. 
Government-owned facilities and natural resources are being privatized, opening the doors to private invest- 
ment and financing. ee, ee in infrastructure projects through concessions, 
franchises, leases, servic: and management contracts, and other financial arrangements. 

U.S. firms, large and small, are competing for and securing participation in these projects. Their businesses 
grow through the U.S. exports their investments generate, ond their increased economic strength creates 
American jobs. As they build their market presence overseas, they are better able to meet aggressive foreign 
competition. Finally, American technology and expertise benefit the host countries by strengthening their 
private sectors, and laying the groundwork for expanded global trade. 


for U.S. companies planning to invest in the infrastructure building blocks of the 
developing world. OPIC is able to make long-term commitments to your company’s growth overseas by 
providing medium- to long-term financing, as well as supporting your investments with non-cancellable 
political risk insurance policies. Here are just some of the other ways OPIC can help: 


Q Cofinancing large projects with other lenders, including multilatera! development banks. 

Y Insuring foreign government commitments to allow repatriation of dividends, profits 
and capital from the operation of private sector infrastructure projects. 

g Providing debt financing for concessions received from foreign government 

entities —- such as for cellular telephone service — and insuring the U.S. 

equity portion. 

Facilitating bank loans and leases with insurance coverage. 

Protecting against the arbitrary calling of irrevocable letters 

of credit posted with a foreign government when bidding 

On a project. 

Insuring that dispute resolution mechanisms in a contract 

will be honored and that payment will not be blocked for 

political reasons. 


Oo DOO 


OPIC is a leader, continually redefining the cutting edge in the field of 
project finance and political risk insurance. With OPIC, many U.S. 
companies ai < strength« ning their foothold in the global economy. 
If your company would like to join them, 


s growth in the domestic 
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many utilities are looking for 
ets in developing coun- 
pvernments are seek- 


Bctors to build new 


pjects often 

i financing 

nal consortia, 

r purchase 
the experi- 

| ost complex 

hb once OPIC 

isk insur- 

prerence 
company 

ofitable 

Pp a deal to its 


itors. 


POWER 


In the Philippines, more than 400 megawatts of 
additional electricity will be lighting homes and 
powering industries thanks to U.S. investment to 
reduce the country’s severe electricity shortages. 
Private American investors are using one of the 
cleanest and most reliable sources of power — 
geothermal energy — to fuel two steam-powered 
generating plants being built on the Philippine 
island of Leyte. 

To build one of the plants, OPIC provided a 
package of $49 million in financing and $100 mil- 
lion in insurance for a joint venture — CE Luzon 
Geothermal Power Company — formed by the 
California Energy Company and Kiewit Energy 
Company, both of Omaha, Nebraska. The guaranty 
backs funding for the plant's three-year construction 
peri: ' and the ensuing ten-year operating period. 

A second OPIC guaranty for $75 million, as well 
as $200 million in insurance, is assisting a power 
plant being buih by Visayas Geothermal Power 
Company on the same geothermal field. This 
project, being undertaken by Magma Power 


than $100 million. 


In Turkey, which will need 1,000 megawatts of 
additional energy capacity annually for the next few 
years, OPIC is tacilitating new investments by the 
U.S. private power industry. OPIC is providing 
$85 million in financing for a landmark project — 
the first new power plant to be developed es part of 
Turkey's Build-Own- Transfer (BOT) reforms. 
Enron Corp. and Wing International, Ltd. of 
Houston, Texas will build a 500-megawatt combined 
cycle gas turbine facility near Istanbul to provide 
power to consumers and businesses in northwestern 
Turkey EMEA $545 milion pro 
ject with the Export-Import Bank of the United 
States. The financing package was a key element to 
the undertaking, as no sources of long-term project 
funding previously existed for Turkey. OPIC is also 
providing $200 million in insurance to the project. 


In Indonesia, OPIC is providing $200 million in 
insurance to Mission Energy Company of Irvine, 
California, to build and operate one of the country’s 
first ie pee ee | The project will stimulate 
procurement of U.S. goods estimated at more than 
$1 billion during its first five years in 
operation. This enormous | .2 gigawatt 
plant in East Java will have a major 
impact on Indonesia, where only 

a third of the households have 
electricity. It will burn low-ash/ 
low-sulfur coal, thereby reducing 
pollution emissions and using 

a local resource. 


India, too, is turning to the 

priv~te sector to strengthen its 
power infrastructure. In the 
process, the country is becoming 
one of the largest markets in the 
world for private power producers. 
OPIC provided $150 million in political risk 
insurance and a $75 million loan guaranty to 
AES Corporation of Arlington, Virginia, and the 
firm is 

AES will be expanding the Ib Valley Power 
Station in the eastern Indian state of Orissa by 
building and operating two 210-megawatt units 
of the coal-fired plant. The company will be 
participating in one of India’s first power projects 
involving private firms. 

A second power project in India — being 
undertaken by Enron Corp., Bechtel Group 
and General Electric — will be a 695-megawatt 
gene: ating plant, built with $100 million of OPIC 
financing and $200 million in OPIC insurance. 

It will supply a substantial portion of the state of 
Maharashtra’s electricity. 

Aside from the benefits to India, the U.S. com- 
panies involved in these projects will be expanding 
their markets and generating a combined demand 
for nearly $1 billion in U.S. exports. 


ew opportunities are 

opening up for telecommunications 
companies in overseas markets, 
particularly in Latin America, 
Asia and former communist 
nations. American companies can 
take the lead with technology, 
expertise and capabilities thats 
second to none. 

With OR, 


and mg 


TELECOMMUNICATIONS 


In Russia — spanning |! time zones — vast rural areas dotted with small towns and abundant natural 
resources are still without modevn telephone service. As Russia's petroleum, mineral and timber wealth spawns 
new business ventures, increased activity is calling for infusions of foreign investment to upgrade and install 


new telecommunications networks. 
To meet this need, OPIC has responded with 


of the former Soviet Union. A Seattle, Washington-based small business — Mid-Com Communications — 
has $38 million in OPIC insurance backing its joint venture to expand Russia's telecommunications network 
and develop wireless communications in the far eastern region of the country. OPIC also provided $25 million 
of insurance to International Business Cominunications Systems, Inc.,of Sharon, Massachusetts. The company 
will be installing 65 satellite communications uplinks in mineral-rich rural areas from Moscow to Vladivestok, 
where land-lines are impractical and telephone service is largely nonexistent. 


OPIC’s increased funding is helping U S WEST to 
enter Russia's telecommunications market as well. 
The company is bringing new technology to link 
Russia's cities through intercity switches, wireless 
communications and business overlay networks. 

OPIC helped to develop a unique structure for 
this project that involved U S WEST contributing its 
existing Russian investments to a Delaware holding 
company, the raising of new equity for the holding 
company via a private placement, and $125 million 
in OPIC financing. Using this model, many joint 
ventures can be supported through one loan facility. 

The project's financing package also features 

since a portion of returns will 

be tied to performance of the company’s stock rather 
than a fixed “terest rate. OPIC is also providing 
political risk insurance to U S WEST. 


Three sma!l rural American telephone companies 
— Consolidated Companies, Denver and Ephrata 
Telephone & Telegraph and HunTel Systems — 
joined forces with a small cable television hoiding 
company — United International Holdings — to 
privatize and modernize a land-‘ine telephone and 
cable television system in the Monor region outside 
Budapest, Hungary. The companies entered into a 
joint venture with a consortium of 31 Hungarian 
icipaliti build a local 
telephone system. Supporting the venture is a 


Arg, tina has undergone one of the most sweeping 
econe nic reform programs in the world and has 
privatize 4 virtually all of its state-owned enterpris- 
es. Recognizing the potential telecommunications 
market in this rapidly advancing country, two 
leaders in the sector, GTE Mobile Communications 
International and AT&T international, joined a 
consortium of U.S.and Argentine corporate and 
institutional investors to supply, install and operate 
state-of-the-art cellular telephone networks in the 
greater Buenos Aires area. The project companies 
hold an exclusive two-year cellular license, awarded 
by the government through a competitive 


approaching $750 million, 
OPIC provided $200 

ion in financi 
taking advantage of its 


More than $400 million in 
U.S. equipment, including 
cell-site systems, towers and 
generators, will be exported to 
Argentina for the project. 


ransportation and distribution 
networks are among the most 
critical elements of any economy. 
OPIC is leading the way by helping 
to build pipelines, roads, warehous- 


es, airports and seaport facilities. 


The agency is creating opportuni- 


Mies and opening markets for U.S. 


ad 


P supporting efforts to 


rvices 


as) oug ‘aster, 


more cost-effective service and 


support networks. 


YTRANSPORTATION & DISTRIBUTION 


With increasing frequency, American companies 

are winning major transportation-related contracts 
for construction, technical, maintenance and 
managerial services. Much of this stems from priva- 
ization, whic is IT 

for American companies. 

A case in point is the renovation and construc- 
tion of a new airport terminal at Sangster Inter- 
national Airport in Montego Bay, Jamaica, in which 
OPIC is playing a key role. This project will increase 
the airport's capacity by 75 percent, providing a 
direct and substantial benefit to Jamaica's number 
one industry — tourism. 

Citibank, N.A., which is arranging the funding 
to build and operate the new terminal, obtained 
$90 million of OPIC insurance to mitigate political 
risks. Part of the funding for this project is being 
obtained through the issuance of convertible bonds, 
allowing for the privatization of the airport and 
boosting Jamaica's capital markets. This unique 
approach to privatization will allow the project's 
current lenders to become equity participants in 
the future. 


Pipeline projects have the potential tog. _ate sub- 
stantial 
Some $1.5 billion in U.S. procurement should flow 
from Enron Corp:s joint venture with private 
Argentine and Colombian investors to design, build 
and operate a 350-mile natural gas pipeline between 
Ballena and Barrancabermeja, Colombia. OPIC 
backed Enron's equity investment with $100 million 
in insurance coverage for the project, which will 
promote the use of environmentally friendly, 
clean-burning natural gas, one of Colombia's 

major resources. 


oPIcis — key way 
points for U.S. products entering new and growing 
markets. In South Africa, Duracell Inc., will estab- 
lish a battery sales and distribution facility backed 
by $12.7 million in OPIC insurance, marking the 
company’s return to South Africa. 

OPIC insurance for a $24.5 million loan made 
by First National Bank of Boston to Xerox Corpor- 
ation will help strengthen that company’s market 
presence in Argentina. The loan will leverage twice 
its value in trade financing for Xerox's Argentine 
customers, and significantly expand the distribution 
of its business equipment in the country. 

In Russia, OPIC insured N C International 
Company for $8 million to help the Seattle-based 
company open a distribution facility for Caterpillar 
heavy machinery and parts to 
serve the newly privatized 
mining industry in the 
Russian Far East. 


The growing family of 


is supporting distributor- 
ships as well. The 
OPIC-backed Africa 
Growth Fund is financ- 
ing the Gulf Africa 
Petroleum Corporation 
(GAPCO) as it expands its 
distribution of Exxon petroleum 
products in Tanzania and Uganda. 
OPIC provided additional support in the form of 
$8.1 million in insurance for the Africa Growth 
Fund’s loan to GAPCO, as well as a $15 million loan 
guaranty. GAPCO supplies gas stations and also | 
holds contracts with the aviation, energy, transport 
and shipping industries. U.S.-made trucks valued at 
$6 million will be purchased by GAPCO to increase 
the size of its fleet. 


atural resource projects 
have relatively high risks due to 
their substantial size, large capital 


requirements, and need for 


long-term commitments. When 
uncertain political and economic 
conditions compound the risks, 
commercial lenders are oxten 
reluctant to provide funding fo: 
such projects. 

OPIC financing and spec 
insurance coverages — ing 
protection against arbi 
drawal of host governme 
exploration and develop 
rights — add value to r 
resource projects such 
and mining ventures 
environments, allowing if 


concentrate on the conimerc 


technical challenges of a project. 


NATURAL RESOURCES 


Russia has one of the largest proven «il reserves in 
the world, but extracting this essential resource from 
remote sites under harsh environmental conditions 
is a challenge for even the most experienced oil 
companies. OPIC is helping to bring Western tech- 
nology, expertise and environmental management 
practices to Russia, expanding its oil production, 
assisting the country through its economic transi- 
tion, and 

Anderman/Smith Overseas Inc.,an OPIC 
insurance client, approached OPIC in January 1994 
for financing to expand its ongoing U.S.-Russian 
joint venture at a remote Siberian oil field. OPIC 
approved $49 million for the project two months 
later. OPIC also worked aggressively on behalf of 
Anderman/Smith by encouraging senior Russian 
officials to provide the company the necessary 
permits, licenses and approvals needed to secure 
the financing. 

A second U.S.-Russian oil project gave OPIC 
the opportunity to tailor flexible financing to meet 
the client's .pecial needs. OPIC is helping Snyder 
Oil Corporation finance the capital costs of its newly 
formed joint venture company, Permtex, by disburs- 
ing $40 million in tranches over three years to match 
the project's implementation timetable. In view of 
the scarcity of long-term financing for projects in 
Russia, OPIC is giving Snyder the critical support it 
needs to move forward. 


Oil and gas projects create a wide variety of 

for U.S. firms. 
M-I Drilling Fluids Company of Houston, Texas 
will build and operate a barite grinding mill in 
Kazakhstan to produce drilling fluids for local oil 
producers. OPIC insured the project for $2.7 mil- 
country’s petroleum sector, which is fast becoming 
the foundation of the Kazakh economy. 


In Africa, significant opportunities to develop 
natural resources led two U.S. companies, 
Walter International and Nuevo Energy, to 
combine their respective strengths to 
acquire and develop an off-shore oil 
producing property off the coast of the 
Republic of the Congo. Walter, with its 
operational experience in sub-Saharan 
Africa,and Nuevo, noted for its 
expertise in seismic mapping and 
modeling, approached OPIC for 
funding, without which the 
project could not go forward. 
OPIC committed a package of 
$50 million in financing and 
$100 million in political risk 
insurance to the project, 


1994 brought a number of significant firsts for 
OPIC and several of its clients in the mining sector. 
The first U.S. investment in Russia’s mining sector is 
being undertaken with OPIC support by Cyprus | 
Amax Minerals Company. Cyprus will be develop- | 
ing a gold and silver deposit in the Russian Far East 

in a joint venture with five Russian organizations. 

OPIC committed $52.5 million in debt to the 
toward that apply 
to other new mining ventures. OPIC is cofinancing 
this project with the European Bank for Reconstruc- 
tion and Development. 

OPIC is also supporting a gold mining project in | 
Kyrgyzstan — OPIC’s first project in that country, | 
as well as the single largest U.S.investment thereto 
date. With $87 million in OPIC financing, MK Gold ) 
Company of Boise, Idaho, is expanding its overseas 
operations and establishing a presence in a mineral- 


rich area. 
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1994 Insurance and binance propects 


e 1994 projects assisted by OPEC tnvestiment funds 
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1994 PROJECTS 


OPIC supports U.S. investments in a wide variety of business sectors ranging from agriculture and manufac- 
turing to construction and tourism. Fiscal year 1994 reflected the highest level of activity in the Corporation's 
23-year history. OPIC’s 1994 projects supported total investment of $11.3 billion in 48 countries, including 
nearly 30 projects facilitating $2.1 billion of investment in the New Independent States of the former Soviet 
Union. These projects will generate an estimated $5.5 billion in U.S. exports and create or maintain some 
90,000 person-years of direct and indirect U.S.employment. 

Below is a list of all new, expansion or modernization projects financed and/or insured by OPIC in fiscal 
year 1994. Appearing in parentheses are the names of joint venture companies receiving OPIC financing, 
immediately preceded by the names of the U.S. partner(s) in those ventures. 


_ ASSISTANCE” 
COMPANY PROJECT AMOUNT TYPE 
CENTRAL & EASTERN EuROPE REGION 
Calvert Emerging Europe Fund Investment fund $ 42,000,000 Finance 
for Sustainable Development L.P. 
New INDEPENDENT STATES 
First NIS Regional Fund L.L.C.** Investment fund 20,000,000 Finance 
NIS Major Projects Fund L.P. Investment fund 225,000,000 Finance 
Russia Partners Company L.P. Investment fund 37,500,000 Finance 
BELARUS . 
Alliant Techsystems, Inc. Defense conversion 5,900,000 Insurance 
HUNGARY 
Citibank Overseas Investment Corporation § Banking 88,256,816 Insurance 
Consolidated Companies/Denver & Ephrata Telecommunications 30,000,000 Finance 
Telephone & Telegraph/HunTel Systems/ 
United International Holdings, Inc 
(Monor Telefon T sasag RT) 
U S WEST, Inc. Telecommunications 45,000,00€ Finance 
(WESTEL 900 GSM Mobile 
Telecommunications Company, Ltd.) 
KAZAKHSTAN 
M-I Drilling Fluids Company Oil services 2,650,000 Insui ance 
KYRGYZSTAN 
MK Gold Company Gold ore processing 87,000,000 Finance 
(Jerooy Gold Company) 


"For finance, this figure represents the dollar amount committed. For insurance, this figure represents the largest single coverage amount. 
**Investment by this fund is also available for projects in Estonia, Latvia and Lithuania. 


POLAND 
Citibank, N.A. 
Citibank Overseas Investment Corporation 


Banking 
Banking 


International Paper Company (Kwidzyn,S.A.) Pulp and paper mill 


Poland Partners L.P. 


ROMANIA 
Brotech Corporation 
RUSSIA 


All Alaskan Seafoods, Inc. 

Anderran/Smith Overseas, Inc. 
(Chernogorskoye L.L.C.) 

Andrew Corporation 

Andrew Corporation 

Citibank Overseas Investment Corporation 

Coca-Cola Export Corporation 

Cyprus Amax Minerals Company 
(Omoion Gold Mining Company) 

E.1. Du Pont de Nemours & Company 

East West Invest L.P. 

International Business 

Kay Khosro Hakakian 

Mars, Inc. 

N C International Company 

Paccar International 

Phibro Energy Production, Inc. 

SFMT, Inc. 

Snyder Oil Corporation (Permtex) 

U S WEST, Inc. 


U S WEST, Inc. 
(Russian Telecommunications 


Development Corporation) 


TURKEY 
Citibank, N.A. 


Enron Corp./Wing International, Ltd. 
(Trakya Elektrik Uretim ve Ticaret) 


Louis Berger Group, Inc. 


Investment fund 


lon exchange resins 


Fishing fleet 
Oil production 


$ 8,010,000 


19,600,000 
50,000,000 
39,000,000 


15,000,000 


13,000,000 
40,000,000 


8,400,000 
5,400,000 
1,840,540 
25,000,000 
105,057,000 
52,500,000 


UKRAINE 

Alliant Techsystems, Inc. 
Alliant Techsystems, Inc. 
Generation Ukraine, Inc. 
UZBEKISTAN 
Chemical Bank Corporation 


ARGENTINA 

C M S Generation Company 
First National Bank of Boston 
First National Bank of Boston 


GTE Corporation/AT&T International, Inc. 


(CT" Compafiia de Teléfonos 
ce interior, S.A.) 
* unvorty Clark Corporation 
Ma: riott International, Inc. 
(Marriott Plaza Hotel) 
BOLIVIA 


Edward R. Derksen 
(BHN Multibanco, S.A.) 


BRAZIL 

First National Bank of Boston 

First National Bank of Boston 

United International Holdings, Inc. 

CHILE 

Citibank Overseas Investment Corporation 


COLOMBIA 
Citibank Colombia- Nassau 
Citibank Overseas Investment Corporation 


Enron Corp. 


Costa Rica 
Citibank Overseas Investment Corporation 


$ 3,000,000 


100,000,000 
19,964,752 
l 9,980,000 


12,400,000 


9,000,000 
9,000,000 
100,000,000 
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ECUADOR 
Citibank, N.A. Banking $ 700,000 Insurance 
GRENADA 
WRB Enterprises, Inc. Electric power generction 7,500,000 Insurance 
HONDURAS 
Citibank, N.A. Banking 1,282,500 Insurance 
Benjamin O. Turnage Wood products 719,300 Insurance 
JAMAICA 
Citibank, N.A. Air terminal construction 90,000,000 Insurance 
Steven D. & Elizabeth M. Welch Hotel 1,200,000 Insurance 
NICARAGUA 
La Ponderosa International, Inc. Construction equipment leasing 204,930 Insurance 
PERU 
Citibank, N.A. Banking 18,549,000 Insurance 
Coca-Cola Export Corporation Soft drink bottling 12,993,750 Insurance 
UruGuay | 
Philadelphia International Equities Banking 2,160,000 Insurance 
| 

VENEZUELA | 
Adelphia Communications International Cable celevision 8,100,000 Insurance 
LG & E Energy Systems, Inc. Electric power generation 65,000,000 Insurance 

___ Radio Movil Digital Americas, Inc. Mobile radio communications 7,500,000 Finance 

| (Radio Mévil Digital Venezuela, C.A.) 

| Samson International, Ltd. Oil production 225,000 Insurance 
ALGERIA 
Bechtel Group, Inc. Natural gas pipeline 54,549,769 Insurance 
Conco 
Walter International, Inc./ Oil production 50,000,000 Finance 

| Nuevo Energy Company 100,000,000 Insurance 

| (Yombo Field Project) 
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Corte pv’ Ivoire 


Africa Growth Fund LP. Coffee processing $ 3,200,000 Insurance 
Trade Ventures Network Coffee processing 1,100,000 Insurance 
EGYPT 
Citibank, N.A. Banking 20,000,000 Insurance 
GAZA 
Bucheit International, Ltd. Concrete casting 3,330,000 Insurance 
GUINEA 
Louis Berger Group, Inc. Agricultural export consulting 1,710,000 Insurance 
KENYA 
Citibank, N.A Banking 2,555,556 Insurance 
KUWAIT 
Turner International Industries, Inc. Construction management 3,742,200 Insurance 
MADAGASCAR 
Advanced Telecommunications Telephone system 9,000,000 Finance 
Technology, Inc. (Telecel Madagascat, S.A.) 
MALAWI! 
Cargill, Inc. Hybrid seed distribution 6,801,325 Insurance 
MAURITIUS 
| Africa Growth Pund L.P. Gasoline distribution 8,100,000 Insurance 
Morocco 
Citibank, A. Banking 8,667,547 Insurance 
| MOZAMBIQUE 
| Louis Berger Group, Inc. Road construction consulting 1,200,000 Insurance 
| NIGERIA 
Citibank Overseas Investment Corporation Banking 12,758,000 Insurance 
SOUTH AFRICA 
BMI International Corporation Laundry centers 9,300,000 Finance 
Duracell, Inc. Battery sales and distribution 12,720,000 Insurance 
TANZANIA 
Africa Growth Pund L.P. Gasoline distribution 15,000,000 Finance 
(Gulf Africa Petroleum Corporation) 
2 
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TUNISIA 
Citibank, N. '. Banking $ 17,000,000 Insurance 
ZIMBABWE 
nz 

BANGLADESH 
American Express Bank, Ltd. Banking 20,000,000 Insurance 
INDIA 
AES Corporation Electric power generation 75,000,000 Finance 
(Ib Valley Power Private, Ltd.) 150,000,000 Insurance 
Enron Corp./Bechtel Group, Inc_/ Eleciric power generation 100,000,000 Finance 
General Electric Company 200,000,000 Insurance 
(Dabhol Power Company) 
Gillette Company Razor blade manufacturing 43,715,194 Insurance 
Pushpa Polymers, Ltd./Soros Group Chemical manufacturing 15,000,000 Finance 
(Pushpa Polymers Private, Ltd.) 
INDONESIA 
Citibank, N.A. Banking 10,000,000 Insurance 
PHILIPPINES 
California Energy Company, Inc./ Electric power generation 40,000,000 Finance | 
Kiewit Energy Company 100,000,000 Insurance | 
(CE Luzon Geothermal Power Company, Inc.) | 
California Energy Company, Inc. Electric power generation 70,000,000 Insurance 
Citibank, N.A./Enron Corp./ Electric power generation 69,200,000 Insurance 
First National Bank of Boston ) 

Levi Strauss & Company Apparel 1,802,700 Insurance 

_ Magma Power Company Electric power generation 75,000,000 Finance 

| (Visayas Geothermal Power Company) 
Sri LANKA 
Marriott International, Inc. Hotel renovation and management _— 1,019,340 Insurance 
THAILAND 
Citibank, N.A. Banking 30,000,000 Insurance 

* pA 
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OPIC CLIENTS 


OPIC has a broad base of clients from virtually every state and industrial sector. Below is a representative list 
of U.S. companies with outstanding OPIC fincnce and/or insurance commitments. 


= = 
AES Corporation C & W Trading Company, Inc. 
AT&T International, Inc. C M S Generation Company 
Abbott Laboraturies Cabot Corporation 
Admiral International Corporation Calvert Emerging Europe Fund L.P. 
Advanced Telecommunications Technology, Inc. Cargill, Inc. 
Africa Growth Fund L.P. Carrier Corporation 
Air Products & Chemicals, Inc. Caterpillar, Inc. 
All Alaskan Seafoods, Inc. Chase Enterprises 
Alliant Techsystems, Inc. Chase Manhattan Corporation 
American Cyanamid Company Chemical Banking Corporation 
American Express Company Citibank, N.A. 
American President Companies, Ltd. Clinton Electronics Corporation 
Ameritech Columbian Chemicals Company 
Anderman/Smith Overseas, Inc. Conair Corporation 
Andre Greenhouse, Inc. Conrad International Corporation 
Andrew Corporation Consolidated Companies 
Applied Magnetics Corporation Continental Bank, N.A. 
Ardaman & Associates, Inc. Continental Enterprises, Ltd. 
Argosy Energy International Continental Grain Company 
Asia Pacific Growth Pund L.P. Continental Illinois Corporation 
Atlantic Industries, Ltd. Corning, Inc. 
Atlantic Tele- Network, Inc. Cray Research, Inc. 
a Crown Cork & Seal Company, Inc. 
BMI Internationa! Corporation Cyprus Amax Minerals Company 
Bancroft Eastern Europe Fund L.P. 
BankAmerica Corporation Dale Operating Company 
Bank of Boston Data General Corporation 
| Bankers Trust | J. DeBeer & Son, Inc. | 
Bechtel Group, Inc. Denver & Ephrata Telephone & Te:egraph 
Bell Atlantic Corporation Dillingham Corporation 
BellSouth Corporation Direct Net Telecommunications, L.L.C. 
Louis Berger Group, Inc. Dominion Resources, Inc. 
Bob's Candies, Inc. Dresser Industries, nc. 
Brinks, Inc. E.1. Du Pont de Nemours & Company 
Brotech Corporation Duracell, Inc. 
Bucheit International, Ltd. Durametallic Corporation 


Gillette Company 
The Global Environment Emerging Markets Pund L_P. 
Goldman Sachs Company 
Graybar International, Inc. 
Guardian Industries Corporation 
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BALANCE SHEET: 


Overssas. PRIVATE INVESTMENT Conrosarion 
AT SEPTEMBER 30 ( de chetenaryts) Ses 
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‘Cash (Note 4) 
_US Tear sti anoint ph caine NE) 
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, Of $46,152 and $53,128 less allowance for 
146 and'$7,286 in FY 1994 and FY 1993 (Notes 2 and 9) 


Dies loans 
uncoliectible loans | 
Accounts receivable 


resulting from investment guaranties of $85,543 and $61,125 less 4 
allowance for doubtful recoveries of $28,228 and $21,741 in FY 1994 and FY 1993 (Note 10) 


| “oases 0S0 and stain bcos ety 
recoveries 


of $13,521 ee 1994 and FY ated 
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cost less accumulated 
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TOTAL ASSETS ao oat : = ri 
LIABILITIES, CAPITAL AND RETAINED EARNINGS ~~ hk fe 
"Reserve for political risk insurance (Note 2) a “6 42,000 
" Reserve for investment guaranties (Note 2) 000 
- Acopunts payable and accrued expenses : Sn ep 23,478 4 
| Berovngym Tem te ieee (6) a ~ s6,ag2 BIS. 
" Accrued dividend (Now 5) a 9. 
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uiilities (Note 14) 


’ 
~ & 


financing (Notes 2and9) 


Salariesand benefits (Notes 15 and 16) 
administi ative 


‘ 
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He SeATEMENTOP CAPITAL) =~) 
Sree Pe -- - AND RETAINED EARNINGS | 
gts oe ‘Ovenseas Private Investsant Conronatron - . : 
ai ~~ For THE YEARS ENDED Serrempen 30 ($inthousands) — : cet, tee ert 
° . , . —— C ital , ons f Stet ft R E i ; Total 
ete 4 lide arent Noms 8611) Noms 9611) | 
ite = * BALANCE SEPTEMBER 30, 1992 $ 50,000 $ ows $1,387,201. 8 4795755 $ “© $126,959. 
ay Sane BAtaNnce SEPTEMBER 30, 1993 $ 50,000 $ 15,918 $ 1287931 3 479,795 6. 156,252 8.198756 


STATEMENT OF CASH FLows 
; ; ‘Ovanseas Private INVESTMENT Conroration 
ee, For THE YEARS ENDED SurTemseR 30 ($ in thousands) 

: Casn ame Prom Oranarine Aqriessias:: ) 3 
Pevesitigpion sd ghey (10,275) © — (u,977) 
Insuranceclaimpayments = wi 2 Ges) . 851). 

Nar Casn Provipap py Oreratine Activwitigs $ 194827 8 168,859 
5 wats thew raou ogra wean 

Be Purchase of U.S. securities acta : ts Aan? (468,817) - (as,ans) . 
Disbursement of direct loans : SA Re ah eee CE: (3930) (4,90) 
| Aen of arnt equipment end ahd mprvenen ’ Ape, (969) (703) 

| Casm Usep t# { Iuysaxine Activitiss —° . . $ (s80,199) & (138,864) - 
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NOTES TO FINANCIAL STATEMENTS 
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Overseas Private Investment Corporation 
. SBPTEMBER 30, 1994 AND 1993 
STATEMENT OF ConPoRaTE PuRPose . 


The Overseas Private Investment Corporation (OPIC) is a self- 
sustaining U.S. Government agency created under the Foreign 


_ Assistance Act of 1961 (FAA),as amended, to facilitate U.S. pri- 


vate investment in developing countries and emerging market 


= 


economies, primarily by offerin, >olitical risk insurance, invest- 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
over the applicable loan period. Interest on loans is accrued 
based on the principal amount outstanding. Revenue from 
both loan interest payments and guaranty fees which are more 
than 90 days past due is. recognized only when cash is received. 
Revenue from political risk insurance premiums is recognized 


on a pro-rata basis over the Contract coverage period. Accretion 


of premium and discount on investment sécurities is amort‘zed 
into income under a method approximating the effective 
Reserves for Political Risk Insurance and Investment 


wal peaie otis tr hse Gestion 
These reserves are general reserves, available to absorb losses 
related to the total insurance and guaranties outstanding, which 


” by provisions charged to expense arid decreased for daims 


settlements. ~ 


| The providions for political rie, ineurénce gad tatvestment | 
_ guaranties are based on management's evaluation of the ade- 


quacy of the related reserves. This evaluation encompasses 


consideration of past loss experience and other factors, indlud- . 


ing changes in the composition and volume of the insuraince_. 
acid pabqupiinn Senetanting and womens Gebeeenle Gee 


_ Political conditions. » 


Allowance for Uncollectible Loans: The allowance for uncal- 
lectible loan amounts and related accounts receivable is based 
on management's periodic evaluations of the loan portfolio. In 
its evaluation, management considers numerous factors, inctud- 
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folio composition, and prior loan loss experience. 
Cash and lniestments held by the C1S. Treasury: Substintially 


_ all of OPIC’ receipts and disbursements are processed by the 


US. Treasury, which, in effect, maintains OPIC's bank accounts. 
For the purposes of the Statement of Cash Flows, OPIC’s unre- 


__ ‘stricted funds in the U.S. Treasury are considered cash. pistes S 
By statute, OPIC is 


_ Investment in US. Treasury S 
authorized to inmest funds derived from fees and other revenues 
related to its unsurance and preinvestment programs in U.S. _ 


«) Tressary eecariion. lnvestan-“ta ert carried ot face vabee net ot 
, ee ee 


- acquired in claims settlements are valued t the lower of man- 


" ibility daims when an insured forcign enterprise is unable to 
‘ direct loan and investment guaranty collection efforts. The U.S. . 


3 mated useful life of the asset or lease term, whictiever is shorter, 
With periods ranging from 5 to 15 years. 


ma qeatnngs ane 


- ity constitutes an addition a] means by which OPIC can recover 


PICs vestrictedin Bs wate cf certain coh baleen 


Cash Accoonrs — 

. Resreicra: r Ta, . 
| 8 SB7Hi. 9 99,085 
Unngstaicrep: dl 2,521 
Tora Ter y _ 9175538 & 7290 


-_ activity approved prier to implememtation of the Act, and 


maturity. OPIC has the ability and intent to hold its invest- | 
aneapo tine casteatyy 29 wag tha caseying cost ean be etierwien 
Valuation of Assets Acquired in Claims Settlements: Assets | 


‘agement's estimate of the net realizable value of recovery or the 


cost of acquisition. ; 
OPIC acquires foreign currency in settkément of inconvert- 


convert foreign currency into U.S. dollars as well as in some 


dollar equivalent is recorded until utilized by OPIC or other 
agpncion of tae Unhod Sates Goynrantens Gr watll exchanged 
for U.S. dollars by the foreign government. 

Depreciation and Amortization: Deprocissicn end emortice- 
tion of fixed assets, leasehold improvements, and lease incen- 
tives are computed using the straight-line method over the esti- 


Acquisition Costs: Costs of acquiring new insurance or 
finance bysiness are expensed in the year incurred as such costs 


INTRAGOVERNMENTAL Financia Activities 
OPIC, as a US. Government agency, is subject to financial deci- 
sions and management controls of the Office of Management - 


and Budget (OMB). As a result of this relationship, OPIC's 
operations may not be conducted nor us financial position 


reported as they would be if OPIC were nat a government : 
corporation. Furthermore, in accordance with international 


agreements relating to its programs, as well as internal U.S. 
by OPIC can be used for J.S.Government expenses. This fecil- 


U.S. dollars with respect to its insurance and investment financ- 


|| 
Casn 


described below. Cash balances as of September 30,1994 dnd : 
1993 were as follows (dollars in thousands): 


investment financing activity qubject to the Act. OMBhas 
prechuded OPIC from investing its pre-Credit Reform cash 


—y— 


‘Veen: Bec wise those funds cannot be used for any purnose 


other than pre-Credit Reform financing activity, those balances 


__ are expected to continue to grow over time until they are deter- 
mined to be unnecessary for OPIC's operations, at which point 


they will be returned to the general fund of the U.S. Treasury 
tained in the form of uninvested funds, but the U.S. Treasury 


pays OPIC interest on those cash balances: Those balances are 


alge expected to gpint 00 Gee valame of Cand Retires fponc- 


ings grows over time. 


The Ageacy for International Devlopanent (A...) has 


entered into varibus memotanda of understanding with OPIC 


governing the transfer of funds from A.1.D.to OPIC to carry 


‘out specific program purposes. These cash balances may'notbe 


the purposes of the individual agreements. Funds transferred 


_ to Gx*e cover preinvestment activity in Africa, Latin America, 


may 1 Aaa ei acted ener 


_Crepit Pinon 4 ~ , 
Certain OPIC activities are apbjectto the Federal Credit Reform 


z Act of 1990, which was implemented as of October 1,199}. 
* The primary objective of Credit Reform is to identify the costs 


inherent in federal credit programs so that they may be com-. 
pared more easily with the costs of other federal spending. To 


‘this end, beginning in fiscal year 1992, the cost of OPIC’s credit 


activities — investment financing through direct loans and 
investment guararities a$-well as credit-related administrative 
experises — has been financed out of accounts funded by direct 
appropriations and borrowings-from the U.S. Treasury under 
the terms of chis Act, OPIC’s nancredit activities, including its 


‘insurance program, were not affected by this Act. 


OPIC receives direct appropriations equivalent to the net 
present value of the-anticipated long-term cost to the govern- 
ment of both direct and guaranteed loans — referred to as 
“subsidy” costs — as well as the administrative costs related to 


its credit program. 
4 The following table shows the status of appropriations for 
credit activities (dollars im thousands) 
85S asspomn ae ‘Receiven segeuo Umer, 
Credit subsidycosts - ® Spgs $ 7606s 1320 
es hele comm Sat 7a. 8 
"Credit ebay cote ple sgea at 
Credit sdministrative coms’ Saab | 7th 
Credit qubsidy costs 75,065 72 74993. - 
Torar een) er es 
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During 1994, OPIC received $84.6 million in appropriations 
to cover present and future costs associated with credit transac- 
tions entered into in 1994. Costs incurred gn these activities 
during 1994 were $8.3 million, which were funded with appro- : 
priated money. Appropriations for subsidy costs are available 
for two years. OPIC committed a total of $53.6 million against — 


"the 1994 subsidy appropriations, but disbursed only $72,000 as 


of September 30, 1994. The remaining undisbursed appropria- 

a ee 

September 30,1994... 
In 1994, OPIC received two transfers of subsidy authority, 


totaling $66 million, from other agencies. Pursuant to OPIC’s 
appropriations legislation for fiscal year 1995,OPIC received a. 
. supplemental appropriation for fiscal year 1994 of $12 million 
from funds available to the Export- Import Bank. In addition, » 
pursuant to.a 1994 amendment to the Foreign Assistance Act of ; 


1961, OPIC teceived a transfer of $54 million in subsidy from ~ 
the Agency for International Development to be used exclusive- 


~ ly to finance projects in the New Independent States (NIS). , 


- OPIC accrued a dividend of $16.6 million in fiscal year 1994 
equal to the direct appropriations received in fiscal year 1994. 
The dividend was declared because, although OPIC was requir- 


_ed to fund ifs credit activities through direct appropriations, it 
was able to meet all operating needs with current cagh flows. . 


* Bornrowries rrom rue U.S. Treasury . 
In accordance with the Federal Credit Reform Act of 1990, the 


__ ing activities is funded by direct appropriations (Note 5), while 
. the balance miust be funded by borrowings from the US 


Treasury. OPIC may not use funds accumulated thipugh pre- 
Credit Reform activities, or through insurance operations, to 
make new direct loans or to pay new investment guaranty “se 
claims. New borrowings for Credit Reform financings totaled 

$2 million in 1994,and.$7.8 million in 1993. Of the $8 million 
borrowed in 1994, $3.3 was actually disbursed to borrowers and 


the remaining $4.7 was on deposit with the U.S. Treasury avail- 


_ able for disbursement at year end. OPIC paid a total of 


$255,000 and $77,000 in interesi to the U.S. Treasury during 
fiscal years 1994 and 1993,and one repayment in the amount of 


$78,000 was made in 1994 unde OPICY borrowing agreements bi 


- Ruture payments and interest rates for borrawings out: % 


or a aaa abe 2 oe ean 


sands): 


Parwnwt Dus In: Intanesr Rare Auount meat 
Fiscal years 2000-2005 =. 5Os%64 ah 
Fiscal year 2006 __ 6 


Tort a 


ae 


Invesi ment in U.S. Treasury Secunitiss 


in U.S. Treasury securities are as follows Giese: 


Ancutuns U UnReaLizep 
ions Losses — = 


———- 


At. : 
ome 30, $2,078,944 +8 17.826 & (70,857) & 2,025.93 


At eS Eee ET ES . 
2. ee. 8 ee © § 2,202,265 


_ The amortized cost and estimated market value of US. 
; Treasury securities at September 30, 1994,by contractual matu- 


rity,are shown below. Expected maturities will differ from con- 


tractual maturities if OPIC exercises its right to sell securities 
Resale nn seay 
Estimatap. 


seme Wass 


— Due ii one yearorless $ 


149:053 $ 150,795 

Due after one year through five years 473,619" 479,729 
Due after five years through ten years 344,403 337,257 
Due after ten years - 4,192,869 1,058,132 
‘Tora: : $ 2,078,944 $ 2,025,913. 


There were no sales of investments in US. Theasury 
sechrrities in 1994. Proceeds from sales of investments in US. 
Treasury securities were $3 million in 1993. Gross gains and 
losses were less than $25,000 in 1993. Accrued interest totaled 
Se Se ee 
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: ; InsuRANCE ProGaram 
Insuranc. revenues inch Stohietpeapeian ne. 


lars wm thousan ts): 

As or SarTamper 30 1994 ' 13993 

Political risk imsurance premiums 646500 $$ 046 

Miscellaneous insurance income - _ Wn, ey 
Torat inovaanes Revenue _t ams 4073 | 


OPIC’ capital and retained earnings available for insurance 
__ at September 30, 1994 and 1993 totaled $1.7 and $1.5 billion, 


(A) outstanding political risk insurance contracts, (B) pending | 


aims under insurance contracts, and (C) guaranties issued in 
| settlement of claims arising under insurance contracts. 


(A) Political Rigk Investment Insurance. OIC issues insur- 


ance under limits fined by the statutory authorization in the 
PAA. The utilization of these authorized amounts (excluding 
Obligations under gearentics ioued in settlement of claims) ia 


. as follows (dollars in thousands): — 


‘Unesss wey 
Toras Avrmonrty Se 


, 


a - __ Mpnecione 8 rmaen shsmnose, 


Subsequent to September 30, 1994, OPIC’s statutory 
authority to issue insurance was increased to $13.5 billion. 

OPIC insures investments for up to 20 years against three 
different risks: inconvertibility of currency, expropriation, and 
political violence. Insurance coverage against inconyertibility 
protects the investor from increased res.rictions on the 


' imveste.’s ability to convert local currency into U.S. dollars. 


Rngeeeesetlty feyerencn duet net photic: cguien dovalaetion 
of a country’s currency. 
Expropriation coverage provides compensation for losses 


| due to confiscation, nationalization or other governmental 


ectinne thet deprive the irvestor of ts fundamental rights in 
the investment. 
Insurance for political violence insures investors against 


losses Caused by politically motivated acts of violence (war, 


sevolation, insarsection or civil ctrife, inchading tersorjem 
and sabotage). 


Under most OPIC insurance contracts, investors may obtain’ 
ai’ three coverages, but daim payments may not exceed the 


aggregate single highest coverage amount. Claim payments are 
limited by the value of the investment and the amount of 


Current coverage in force at the time of the loss, and may be 

reduced by recoveries from other sources. Losses on insurance 
claims may be further reduced by recoveries by OPIC as subro- 
gee of the insured’s daim against the host government. . 

The “outstanding” amount shown in the previous chart is 
OPIC's estimate of maximum exposure to insurance aims, 
which includes standby coverage for which OPIC is committed 
but not currently at risk. A more realistic measure of OPIC's. 
actug! =xposure to insurance claims is the aggregate single high- 
est “current” coverage in force, or Current Exposure to Claims 
(CBC). OPIC’s CEC at September 30,1994 was $5.1 billion, 

(B) Pending Claims: At September 30, 1994, the total” 
amount of compensation formally requested in insurance 
eer - mma aE a 
been made was approximately $24.2 million. 

_In addition to requiring formal applications for daimed 
compensation, OPIC's contracts generally require investors to 
notify OPIC promptly of host government action which the 
investor has reason to believe is or may become a claim. . 


filing of notice of events that do not mature into claims. 
' The highly speculative nature of these notices, both as to the — 


likelihood that the event referred to will ripen into a daim and 


’ the amount, if any,of compensation that may become due, leads 
_ OPIC to follow a policy of not recording a specific liability relat 
_ ed to such notices in.its financial statements. ‘Any daimsthat 

might arise from thes¢ situations are factored into the nonspe- 


cific reserve for political risk iasurance. 
(C) Claims Settlement Guaranties. OPIC also has off- 


* elesice dhedt sti: in costnaction wlth te clales eetdennguts. Yo 


1978 and 1964, OPIC entered into indemnity agreements with 
insureds under which OPIC could still be liable for up to $12.6 
million. OPIC also settled a claim in 1991 through a guaranty 


Z of $30 million of host government obligations Payments by tte 


; ie e 


" - ” =... 


~ host government have reduced OPIC’s exposure to $27.8 mil- 

lion at September 30, 1994. Any claims that might arise from 

ic ey ee gg maa mera le 

PEPER AS eee. 
= 


Investment Financing 

OPIC offers investment financing through direct loans and 
~ investment guarantoes, which may be issued only as provided 
in advance by appropriation acts. Since fiscal year 1992, direct 
~ foans and investment guaranties were committéd in accordance 
with the Federal Credit Reform Act of 1990, pursuant to which 
loan disbursements and any claim payments for these commit- 
" “from the U.S. Treasury, and the collection of fees. In fiscal years 
1994 and 1993,$75.1 million and $9.8 million, respectively, 
were appropriated for credit subsidy costs. OPIC is in compli- 
ance with all relevant limitations and subsidy appropriations 
guidance. 

(A) Steateni OPIC is authorized under tection 234(c) 
__ of the FAA to make loans to eligible firms for projects in devel- 
oping and other eligible countnes, on terms and conditions 
established by OPIC. 
, Retort naenp Uinit enend ee diniia Yeanh vibidilane 
payments that are more than 90 days past due. Loans with pay- 
ments more than 90 days past due totaled $14 million at 
September 30, 1994 and $21 million at September 30, 1993. If 
interest income had been accrued on those loans, it would have 


approximated $3./ million during fiscal year 1994 and $800,000 


during fiscal year 1993. Interest collected on delinquent loans 
and recorded as incame when received amounted to $200,000 
and $1.2 million for fiscal years 1994 and 1993, respectively. 
Changes in the allowance for uncollectible loans during fis- 
cal years 1994 and 1993 were as follows (dollars in thousands): 


As ov Surtamssa 30 an, 4 a | 
= “3 prs — 
Charge ote Ce _(age7) (ue) 
Recovenes “ 92 ‘@ 
Proviwons 2075 m2 
_asine Batwwes ¢ tg 8 7.286 


 @) dnisteeet Cuatatvtton D> promote cverep) lavest- 
ments, OPIC guarantees certain U.S. investments in developing 
and other eligible countries. This guaranty authority is provid- 
ttisher ttle Stamp gntae 
of loans and other investments. OPIC% investment guaranty 


covers the risk of defsult for any reason. In the event of adaini — 


on OPICs guaranty, OPIC makes payments of principal and 
! interest to the lender. The loans thet are guaranteed can bear , 
either fixed st floating rates of interes: and are payatite in US. 


- dollars. OPIC’ loesed on payment of « guaranty are reduced by © 


the amount of any recovery from the borrower, the host govern- 


ment, or through disposition of assets acquired upon peyment 
‘ ofadaim. Guaremties range in term from-one to Sym, ; 


Section 235 of the FAA requires OPIC to maintaina ~ 


" Guaranty Reserve, which is reflected in the Capital and Retain- 


ed Earnings section of the balance sheet under the heading 
“Statutory Reserves.” At September 30, 1994 and 1993, the 


‘has not been increased since the implementation of the Federal 


Credit Reform Act since the Act places restrictjons on OPIC 
- use of previousty built up capital. 

The following schedule reflects the cumulative status of 
OPIC's statutory guaranty authority, commitments and out- 
standing balances (dollars in thousands}: 


As or SurTemBen 30 wee ane 1993 
“Sete SSofPAA eagenees 6 

‘Less uncommitted authority (494.000) (1,260,000) 
Tal commutments . @e6e0o 864240000 
Less u commitments _ (,a7eoe) - (657,000) ) 


Guanantizes OuTsyanpine & 735000 % 583,000 


Due to provisions contained in the legislation creating ~ 
$2.5 billion statutory ceiling was not applicable to new commit- 
ments issued in the NIS. The amount of OPIC's commit nents 
resulting from the NIS. assistance package totaled $700 million, 
_ all of which remained undisbursed at September 30, 1994. 
Combined with commitments under OPIC’ statutory autho- 
rization, total outstanding commitmesits were $2.7 billion. 


Subsequent to September 30, 1994, OPIC's statutory authority — 


to issue both direct loans and guaranties wes increused 1 . 


$9.5 billion. 
| 


_ Assets Acquinep iw Ciaims Sarriements a2 


Chaim related assets may result from payments on claims under 
cither the insurance program or guaranties for the investment 
financing program. Under the financing program, when OPIC_ 


__ pays a guaranteed party, a recei-sbic is created: Under the ° 


insurance program, similar receivables reflect the value of 


assets, generally local currency or host country notes, that may 


rae nate ere el 


_ Srarvroay Resskves 

Awp Fut Fairs any Casoir 
Section 235(c) of the FAA established « fund with separate 
accounts known as the insurance Reserve and the G 


_ Reserve for the respective discharge of liabilities arising from 


investment insurance or from guaranties issued under Section 


_ 234(b) of the BAA. These reserves are reflected on the balance 


sheet ws .tutr—, .cserves for each program: Insurance and 
_ Guaranty. These amounts may be increased by transfers from 
~" retuined earnings or by appropriation. 


All valid claims arising from investment insurance and gai" 
_ guaranties issued by OPIC constitute obligations on which the 


full faith and credit of the United States of America is 


for full payment. Should funds in OPIC’ reserves not be euffi- 
_ ent 10 dischatge obligations arising under investment insur- | 


--- ——— + 
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ance, and if OPIC exceeds its $100 million borrowing authority 
authorized by statute for its insurance program, funds would 
__ have to be appropriated to fulfill the pledge of full faith and 
credit to which such obligations are entitled. Standing authority 
for such appropriations is contained in Sectidn 235(f) of the 
FAA. The Federal Crpdit Reform Act of 1990 authorizes perma- 
_ nent, indefinite appropriations and borrowings from the U.S. 

Treasury, as appropriate, to carry aut all obligations resulting 

from the investment financing program. 

: | 

Discrosuaes asour Fain Vaiue 
oF Financial InstRUMENTS 

The estimated values of each class of financial instrument for 
which it is practicable to estimate a fair value at September 30, 

1994 are as follows (dollars in thousands): - . 


Caaarvine 


Amounx Vatus 


Pimawciat Asserts 


US. Treasury securities 2.078.944 

Interest recervable on securities ' ~ene4 ae 

Accounts recervable from 

Assets acquired in ins ose = 
wpsurance 

___ Claims settlements M352 _, de52 

Financia Liasicrtias ; fig We 

_ Borrowings from the U.S. Treasury & (5478; 6 (2,328) 


The methods and assumptions used to estimate the fair 
value of each Class of financial instrument are described below: 
of the liquid nature of the cash, including restricted cash 

U.S. Treasury securities: The fair values of the U.S. Trssury 
securitic.. are estimated based on quoted prices for Treasury 
"securities of the same matyrity available to the public. (OPIC is 
not authorized, however, to sell its securities to,the public, but — 
rather OPIC is restricted to direct transactions with the US. _ 
Treasury.) Interest receivable on the securities is due within six 
months and is considered to be stated at its fair vahue. 

Direct loans, accounts recervable . :sulting from investment 
guaranties, and assets acquired in tisurance claims settlements. 
These assets are stated on the balance sheet at the amount 
expected to be realized. This value is based on management's 
quarterly review of tise portfolio and considers specific factors 
related to each individual receivable. The stated value on the 
ede denice ming eu gan elas vies 

for these instruments. : 
; Borrowings from the U.S. Treasury. The fair vaioe of borrow- 


ings from the U.S. Treasury is estimated based on the face value 


of borrowings discounted over their term at year-end rates. 

These borrowings were required by the Federal Credit Reform 
Act. and repayment terms are fixed by the U.S. Treasury in | 
accordancewiththatAci =. 


investment guaristicn committed ond outstanding. OPIC) 


vevestnent guaraniies are ittended to provide a means of 
a bd ck EW aR 


Fain _- 


would be unwilling to lend without the full faith and credit of - 

the U.S. Government. Given the lack of marketability of OPIC's 
. investment guaranties, it is not meaningful to calculate the fair 

value of these instruments. 

ma 
Casu Firows 

OPIC statespent Gf cach flows ie presenteid based on actual 

, cash flows. The following schedule provides a reconciliation of 

net income to net cash provided by operating activities: 


Fon tus Yeans Expep Sertemsan 30 1994 = 
Ner income $167,089 = & - 160,197 
Adjustments to reconcile net income , 
to net cash provided by operating activities: 
Provisions for: 
hdpettioaton sd imniea . BAL 4 
onU 5S. securities . 937307 
Amoruzation of discounts » ae 
on U.S. securities (202) (2,§23) 
Depreciation and amortization 1,488 1,382 
Premiums earned (46.587) ~ (42,208) 
Premuums reverved ase 43.5390 
Increase in accounts 13,1590 $712 
Increase in accrued interest and fees ~ (105) (64) . 
Decrease in accounts receivable 7000s 
Assets acquired in claims settlements * (96688) (38,060) 
in claus settlements ' 22,534 262 
Insarance reserve claim payments ($46) (3,851) 
Increase in deferred rent 
and incentives from lessors (6) 332 
Cas Provipen sy 9 


ot Lease 
OPIC moved to 1100 New York Avenue, N.W. during fiscal year 
1992. Lease termé far the new space included various incentives 
from the lessor ander which a fund was established to cover 
various costs associated with the move to the new building 
Costs covered by the fund inciude all costs associated with tet- . 
minating OPIC's obligations under its lease at 1615 M Street, 


NW, inching the transfer of office furniture and equisment 


to new tenants, as well as leasehold improvements in the new 
building to accommodate OPIC's needs. Total incer tives from 
the ‘new lessor to cover these costs were $14.1 million. The 
value of these incentives is deferred in the balance sheet and will 
peta apreairt~s er aaa ataach maha 
over the 15-year life of the lease. " 
"Rental expenses for 1994 and 1993 were ap 

$2.7 milhon and $2.7 million, respectively. future 
rental ex} onses under the 15-year lease at 1100 New York 

- Avenue, N.W. will be $2.7 million annoally, | 

+ with additional adjustments tied to the consamer price index. 


ee 


departments and agencies. 


. - Paensrons 
OPIC employer are covered by the Civil Service Retisemeat 
System (CSRS) or the Federal Employee Retirement System 
(FERS). For CSRS,OPIC withholds 7 percent of employees’ 
gross earnings. Their contributions are then matched by OPIC, 
and the sum is transferred to the Civil Service Retirement Fund 


fits. For FERS, OPIC withholds 0.8 percent of employees’ gross 


earnings, in 1994, OPIC contributed 12.9 percent of employees’ 
gross earnings, This sum is transferred to the FERS fund from 


which the employee group will receive retirement benefits. An — 


additional 6.2 percent of the FERS cnployees’ gross earnings 


-_ are withheld and sent to the Social Security System from which 


the FERS employee group will receive social security benefits. 
Both employee groups may elect to participate in the Thrift 
Savings Plan (TSP). Bésed on employee elections, 0 to 5 percent 


_ of gross CSRS earnings are withheld and-0'to 10 percent of 


gross FERS earnings are withheld. FERS employees recerve an 
auitomatic } percent coztribution from OPIC. FERS employee 
sections are uratched up to a total of 5 percent, 


. “Although OPIC funds a portion of employee pension bene- é 
fits under the CSRS, the FERS and the TSP and makes neces- 


"sary peyroll withholdings, it has no liability for future payments 


to e* ployees under these programs. Furthermore, OPIC does 


- pot disclose the assets of the CSRS, FERS or TSP nor does it dis-* 


dose actuanal data with respect to accumulated plar benefits or 
any unfunded pension liability. Paying retirement benefits and 


reporting plan assets and actuarial information is the responsi-_ 
‘Federal Retirement Thrift Investment Bosrd, which administer 


these plans. Data regarding the CSRS’ and FERS’ actuarial pre- 


gent value of sccuntslete| benetie,stecta evailebie for benefits, 


RH PS ea ee amet ae 


- PostaeTinement Bewsrits 
Raghaatig te Sap yen SOLER ote ee Stammenel - 


‘(SEAS 106). This standard requires a company to recognise the 


ability associated with postretirement benefit plans using 
Gocninad salligl saben Gs Goyepen ying antes 


of acadunting. 


OPIC sponsors three defined benefit postretirement plans 


_ that cover qualifying employees. The three plans provide major 
medical coverage, dental and vision coverage, and life insur- 
- ance. The medical and dental and vision plans are both contrib- 


vtory plans. The fe ineurance plan inchedes options thet are 


| contributory and noncontributory. 


« OPIC has adopted all provisions of SPAS No.106,and hes 


| ddected immediate recognition of the transition obligation 
_ amount of $2,345,664. This a 
ematical cd iso bene ed 300761 br ae : 


a ; ~~ 


Pe ede Sie ORL ee oe ee ER ay 
obligation is unfunded st September 30,1994. The obligation i 
comprised ofthe following: 


ACCUMULATED Postartiaemsnt 
Benefits Pessse teen (Aree) 


Retirees © @&@o 
Active employees employees fully elagible to renire 250,122 
Ae eonployers not Saby Sg wo mee Aeh3132 
Torar = . 2,345,664 
The et peri postetiement bend cot fr fiscal year 

1954 is summarized as follows: 
Net Parsiopic POSTRSTIREMENT Cost 
Service cost : Yaeger $s wos 
Tora. f 
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‘ 
: For measurement purposes, the cost of providing medical 
benefits was assumed bo increase 11%,decreasing annually 
thereafter to an annual rate of 5.5% in 2000. The medical trend 
rate assumption could have a significant effect on amounts ae 
reported. An increase of 1% in the assumed rate of increase 
would have’had the effect of incteasing the accumulated postre- 
tirement benefit obligation from $2,345,664 to $2,727,053. This 
same percentage would increase the net periodic postretire- 


" ment benefit cost from $292,795 to $351,295. The weighted 


TO, eT ae 


were catimeted to increase 5% per annum. 
Oruge Continesiciss” 


COPIC is curity icivebved in certain legal cain and hee rece. 


ed notifications of potential digs in the normal course of busi- 
ness. Management believes that the resolution of these matters 


will not have a material adverse impact on the Corporation. 


Starvrory Covenants ~ 
OPIC’s enabling statute stipulates both operating ated friancial 
requirements with which OPIC must com ply. In management's 


ee Ee 


. Sussbouawt Evanss 


"In Giscal year 1995, OPIC' appropriations legislation was 


changed to permit OPIC to use funds accumulated frore its 


a er a ane ames hate co 
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